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FEDERAL COMMUNICATIONS COMMISSION
Finalized regulations requiring those companies controlling telephone com
munications subsidiaries to submit consolidated system Monthly 901 Reports
of revenues, expenses and other items were published in the 7/16/76 Fed.
Reg., pp. 39393-94. The rule: also allows an additional ten days (a total
of 50 days) for the submission of the consolidated system 901 Report.
FEDERAL DEPOSIT INSURANCE CORPORATION
The joint call for Report of Condition by insured banks as of the closing of
business 6/30/76 has been issued by the three bank regulatory agencies (see
7/21/76 Fed. Reg., p. 30057).
FEDERAL ENERGY ADMINISTRATION
The results of a 3-year study of the structure of the U.S. petroleum industry
has been compiled. It was undertaken at the request of Sen. Haskell (D-CO),
Chairman of the Senate Interior Committee Special Subcommittee on Integrated
Oil Operations. Mr. Haskell's remarks about the report appear in the 7/20/76
Cong. Record pp. 11938-41. It contains the results of the comprehensive
questionnaire which was sent to 89 companies involved in all segments of
the petroleum industry. One of the major deficiencies noted by the researchers
was the inability to compare entities because of the lack of uniformity in
reporting data. Copies of the report will be on sale at the GPO for $3.95
each (S/N 0520-7003-503-0).
FEDERAL POWER COMMISSION
A proposed Form No. 151, "Application for Small Producer Certificate and the
Annual Statement for Independent Producers Holding Small Producer Certificates"
appeared in the 7/15/75 Fed. Reg., pp. 29165-78. Eventually, this form is
planned to incorporate into a data processing system the information presently
elicited by Form Nos. 314A and 314B, and these two forms will be eliminated.
Comments are due by 8/27/76.
FEDERAL RESERVE BOARD
Amendments to Regulation B , Equal Credit Opportunity, appear in the 7/20/76
Fed. Reg., pp. 29870-88. These amendments represent changes required to
implement P.L. 94-239, prohibiting discrimination in any aspect of a
credit transaction on the basis of sex or marital status. Comments on
the proposed changes will be accepted until 9/11/76.
Also, amendments to Regulation G governing securities credit by lenders
other than banks or broker-dealers, providing for a reduction in the recording
and reporting have been issued. This is part of the continuing effort to
reduce reporting burden and to deregulate lenders over which regulatory
control is no longer essential. These provisions will cut in half the ap
proximately 700 lenders new subject to Regulation G and reduce the annual
reporting burden from 2,800 reports to 350.
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FEDERAL TRADE COMMISSION
David A. Clanton has been nominated by the President to fill the remaining
two months of the term of former Chairman Lewis A. Engman. Mr. Clanton,
a legislative assistant to Senate Republican Whip Griffin (R-MI), was
also nominated for another seven-year term. The Senate C o mmerce Committee
has scheduled confirmation hearings for 7/28/76. Mr. Clanton’s nomination
was accompanied by the withdrawal of the prior nomination of Thomas Sowell,
who requested that his name be withdrawn.
Retail corporations' after-tax profits averaged 1.8 cents per dollar of sales
in the first quarter of 1976 compared with 2.6 cents in the fourth quarter
of 1975 and 1.4 cents in the first quarter of 1975, according to the
Quarterly Financial Report for Manufacturing, Mining, and Trade Corporations
for the second quarter 1976. The complete report, scheduled for publication
on 9/15/76, also notes that the annual rate of return (after-taxes) on stock
holders' equity was 11.2% in the first quarter of 1976 compared with 18.3%
in the fourth quarter of 1975 and 8.5% in the first quarter of 1975.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Finalized regulations covering grants to public or non-profit, private health
or educational entities for projects to improve the distribution, supply,
quality, utilization and efficiency of health care personnel and the health
system delivery system have been issued (7/16/76 Fed. Reg., pp. 29380-84).
Section 57.261 contains the grantee accountability requirements and provides
that the Secretary may require, in addition to normal reporting, special and
periodic accounting of such fund.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
Recipients of community block grants do not need to maintain separate accounting
systems for tracking expenditures of funds in different program years. A
recent internal memorandum to all area and regional offices notes that
grantees are required only to be able to account for the money not necessarily
segregated by program year. Local communities may opt for separate accountings
for each year, but HUD's regulations require only that recipients be able to
tell the agency where and when funds were obligated and spent.
Anyone wishing to receive one free copy of this HUD internal memorandum
may do so by contacting our Washington office by 8/14/76. Telephone requests
are encouraged and should be directed to Ext. 47.
__
INTERSTATE COMMERCE COMMISSION
The Bureau of Accounts is new preparing rules which will provide accounting
instructions for federal aid received in the form of subsidies pursuant to
the several pieces of legislation which have been enacted since 1970 entitling
the nation's railroads to these funds. Until the new rules are published,
the Bureau of Accounts is requiring disclosure of subsidies in the quarterly
reports filed by railroad companies beginning with reports filed for the
second quarter 1976, due 7/30/76. Questions on the required disclosures
should be directed to 202/275-7448, referencing Accounting Series Circular
No. 160, 7/9/76.
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The class I carrier revenue classification has been revised from $1 million
to $3 million effective i/l/77. The change was made as a result of a review
of the distribution of industry revenues which indicates that such a change
would cause a substantial reduction in the existing burden imposed on the
small class I carriers while insuring that a high percentage of the industry’s
financial data is accounting for and reported on a uniform basis. A reprint
of the order appears in the 7/21/76 Fed. Reg., pp. 30011-12.
JUSTICE, DEPARTMENT OF
The 1975 Annual Report of the Attorney General is now available. The report
analyzes the activities of the various divisions within the Department
and includes a summary overview of its activities and accomplishments
during FY75. Copies are available by calling the Public Information Office,
202/739-2014.
LABOR, DEPARTMENT OF
There are serious problems with the dual jurisdiction over ERISA and they
should be studied. This was the view of Richard H. Fay, Esq., in testimony
before the House Labor Subcommittee which is holding oversight hearings on
the pension law. Chairman Dent (D-PA) noted that it was recognized early
in the legislative process that the dual jurisdiction matter was going to
be a problem. The chairman requested Mr. Fay to submit his recommendations
on how an "independent commission" to administer ERISA could be designed.
Congress overrode the Presidential veto on the controversial $4 billion jobs
bill.
It cleared both Houses without difficulty. The legislation authorized
$2 billion for a variety of public works programs and $1.25 billion of
counter-cyclical federal aid to state and local governments with aboveaverage unemployment conditions.
LEGAL SERVICES CORPORATION
The Audit and Accounting Guide for Federal Aid Recipients
published in the 7/20/76 Fed. Reg., pp. 29952-79. The
which comments were submitted in the drafting stage by
Government Division, allows for audits to be performed

and Auditors was
Audit Guide, on
the AICPA Federal
by CPAs.

OFFICE OF MANAGEMENT AND BUDGET
The Federal Procurement Institute, as recommended by the Commission on Government
Procurement Recommendation A-21, has been formally established by the Administrator
for Federal Procurement Policy (see 7/21/76 Fed. Reg., pp. 30069-70). The
Institute will be the focal point for coordinating the government-wide plan,
development, implementation, and evaluation of programs and procurement
research, education and training, and career development. For additional
information call Michael Martinez at 202/395-4934.
A Mid-Session Review of the 1977 Budget is now available. The report to Congress
contains revised budget summaries for FY76, the transition quarter and FY77.
In addition, it also presents five projections of receipts, outlays, and
budget authority. Copies are available by calling 202/395-4854.
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PAPERWDRK COMMISSION
A public meeting will be held 7/30/76 in Room S-407 of the U.S. Capitol
in Washington, beginning at 9 a.m. The Commission will review progress
an approved projects, review staff proposals for future projects, and
review proposed Commission positions on specific paperwork problems.
For additional information, call 202/254-6920.
SECURITIES AND EXCHANGE COMMISSION
Patrick Delaney has been nominated by the President for a term on the Commission.
Mr. Delaney, who is currently Associate Director of the White House Domestic
Council, will replace former Commissioner Sommer if confirmed by the Senate.
The Advisory Committee on Replacement Cost Implementation has announced its
third meeting for 8/9/76 and its fourth meeting for 9/17/76, both to be
held at the SEC headquarters, 500 North Capitol St., Washington, D.C.
Both meetings will consider recommendations by the Chief Accountant concerning
questions raised at its previous meetings, and will discuss other related
implementation questions which have arisen since the last meeting.
Proposed amendments to Form S-8 for the registration of securities to be
offered or sold pursuant to employee benefit plans were announced in Rel.
No. 33-5723, 7/2/76. Included in the proposals are two items concerning
"comparative results of an assumed investment", and a requirement for
audited financial statements, on which the Commission is expressly inviting
comments as to their materiality and practicability. Comments are due by
8/19/76.
The meeting of the Report Coordinating Group (Advisory), originally scheduled
to be held in New York on 7/26/76, has been cancelled. A new meeting date
has not yet been determined.
TREASURY, DEPARTMENT OF
A special supplemental report on amendments to be offered on the Senate floor
as amendments to HR 10612 has been issued by the Senate Finance Committee.
It outlines the principal features of additional amendments agreed to by
the committee on such areas as Estate and Gift tax provisions; miscellaneous
amendments to Title XXV of the basic tax reform bill, including pensions,
ESOP’s and related items; and other amendments affecting tax exempt organiza
tions and charitable contributions. Copies of the document are available in the
Senate Finance Committee document room.
The nomination of Stanley E. Shirk, CPA, to become the new Comptroller of
the Currency has run into trouble. Rep. Rosenthal (D-NY) Chairman of the
Consumer Affairs Subcommittee has written Sen. Proxmire (D-WI) suggesting
that conflict of interest questions need to be resolved before the Senate
consents to the nomination. Shirk is a retired partner with Peat, Marwick,
Mitchell and Company, and the firm reportedly served as the independent
accountants for 13 of the 61 largest national banking organizations.
A supplemental notice of proposed rulemaking, updating the 3/8/76 issuance
of the reporting and disclosure provisions conforming certain reporting
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requirements for banks subject to the regulations, including corrections
and additions, appears in the 7/20/76 Fed. Reg., pp. 29849-61. Comments
are due by 8/18/76.
IRS is starting a program to inquire into the disclosure practices used in
the sale of IRA’s and to determine whether or not IRA sponsors are meeting
their obligations under Section 408(i) of the Code to adequately and
timely disclose certain information to investors. The inquiries will
be strictly limited to reviewing the sponsor’s disclosure statement to
ascertain whether it is in compliance with IRS temporary regulations
relating to disclosure, reviewing the sponsor's disclosure procedure
to insure that the requirement for a seven-day post-establishment plan
cancellation period is being met and reviewing the sponsor's procedures
to insure that participants who set up IRAs prior to 11/30/75 received
a disclosure statement by 12/31/75.
SPECIAL:

CPA NAMED TO SPECIAL ADMINISTRATIVE COMMISSION

Roscoe L. Egger, J r., CPA, has been named as one of the seven individuals
from the private sector to assist the House of Representatives in its
review of the administrative services, personnel, accounting and related
management functions, and to make recommendations for improvements.
Mr. Egger, a partner in the accounting firm of Price Waterhouse and Co.,
is also a former director of the U.S. Chamber of Commerce. The Chairman
of the Commission on Administrative Review is Rep. David Obey (D-WI), who
headed a task force that developed payroll and accounting recommendations.
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